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SRR
LETTER FROM
THE CHAIRMAN

SREUELMN 21 HEAXEFNLARAMNIRME, SLEHT, RNFEMWBESIN, SIET, BEREK, &
MNEEBZLH, XELRE, FERBRABRANEZEFMSARLERENERTRIKBEES, ERNARARVEE
REBFER, FEL" K" HEE TR R R AR LRI O,

Climate change has become a serious challenge for human survival and development in the 21%
century. Today, we achieve business growth through practical and pragmatic actions, while in the
future, we need innovation and achieve sustainable development. Low-carbon transition is not only
a complex and long-term task for socio-economic development, but also a new requirement for
enterprise development in this era. The "Double Carbon" strategy is also a core issue for companies to

meet sustainable development goals.

SR, BMNES (PREZFHEEHRPNES) , EEBELHENRAREZNEERE, BELESHRN
SRFRPRE, BETRRTE. KEEFFRN, ERFEZERENSRELRRER,

Today, we are pleased to announce our “Pathway to Carbon Neutrality” to fulfill the
responsibility of environmental protection and climate change mitigation through innovation-
driven technological and management transformations, and to pursue high-quality growth by

adopting energy-saving and green production measures.

BINKPRF"RSHES . HRCH ., RERE. MELR"NIFEZLRER, FIEDHN="2028 FHiAlE,
2050 il NI B, AESHESRARER, FERESHEKEKEMY, RIRENHNESE
25, LRSIV ETHREE,

By committing to the sustainable values of "service to society, continuous innovation, low-carbon
development, and harmonious coexistence", we have set the strategic targets of peaking carbon
emissions by 2028 and achieving carbon neutrality by 2050. We are committed to continuously
reducing emissions and providing high-performance green magnets, promoting supplier

engagement, and driving the net-zero transformation of the global industrial chain.

BRiE, TURE, E88, UL, RNRRRRINBFOARNTE, HET"WIER. =120,
TRIXETH, AAREEE"NERERRER, RINEREESA=ZFANSEXFENRRASZAT, =KFEK
Wix BRLR LI, RMNESBTHLKEEN, RiEREER, BRMKEN, BTREKRZE, &
M AL H IR ERRE &t

Though the road ahead is long and difficult, we are confident to reach our destination.
With the active exploration of ways to achieve our goals, we have formulated a green
development model with "two goals, three comprehensive approaches, fifteen key
actions, and five security measures". We firmly believe that our goals will ultimately be
realized through the collective efforts of our employees and partners. We will adhere to
our core business in the rare earth magnet industry, take on the green mission, persist in
technological innovation, pursue high-quality development, and strive to make every effort

to build a sustainable community with a shared future for humankind.
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ABOUT US

LERPB=ZAERRBRBERAE (FRPH=F) BIER=ZFFMRSHARLE (R
EEBA"ILR=ZHERERAT") EAEREAT1999F 7 A 23 BRY, HT
2000 £ 4 B 20 BEDRERKF LW, BREAHE 000970, ADEEMEHEMH
RENAFRNHEL. EFHEE,

Beijing Zhong Ke San Huan Hi-Tech Co., Ltd. (“Zhong Ke San Huan") was
founded by Beijing San Huan New Materials High-tech Inc. (“San Huan")
of the Chineses Academy of Sciences on July 23rd, 1999. It became public
on April 20th, 2000 with the list number 000970. Zhong Ke San Huan is

engaged in the research, development, production, and marketing of

magnets and their application equipment.

TREZANEEFREKBRE~GRIZNATER, KB, M. ER. HKHE,
HEBTFEE, THREFREKTRFRFVHRELRE, #HTHERSES
NRE. BESE. PEKE, NlSA. ROKBEHMNAHONE., PHR=KE
hER LK WNAREY, SREAORKPXEEFETZ—.

Our main products Nd-Fe-B magnets have been widely applied in the fields
of energy, transportation, machinery, IT, household appliances, consumer
electronics, etc. The rapid development of global energy conservation,
environmental protection industries and intellectualization has greatly
promoted the application of Nd-Fe-B magnets in new fields, including hybrid
vehicles, electric vehicles, energy-saving household appliances, robots, and
wind power generation. Zhong Ke San Huan is the leading enterprise of

rare earth magnet manufacturing in China and one of the largest Nd-Fe-B

magnet producers in the world.

.

J

[

FENHRLIBR, BENHANE, BINWEM,. SIOITHEMER. TEREF
o, MFNEIHER, PR=HREERAER—ROBEEMR IS4 HNRE,

With rich rare earth resources, strong R&D ability, substantial industrial
base, trustworthy work style, indomitable exploration spirit and distinctive
innovation concept, Zhong Ke San Huan is becoming one of the leading

suppliers of magnets and magnetic devices in the world.

\
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OUR COMMITMENT

AV {ER
- OUR MISSION

HE=HWEHN ., EHRERER

Sharing Magnet Charm, Promoting Green Technology

oiIFEERRES
OUR VISION

AERUFERRREREHN, ITYURBRNRERIPRER—BNE

Powering the Development of Global Sustainability with Green Energy,

Contributing to Energy Conservation and Environmental Protection

oA RER
OUR VALUES

RESts. HRAH. KEBMRHK. MELKRE

Service to society, Continuous innovation, Low-carbon development,

and Harmonious coexistence
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OUR TARGETS
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To meet China's national climate commitments and the 1.5 °C temperature goal under , ‘-ﬁ 4
the Paris Agreement, and in line with our vision, mission, and sustainable development AFEEDREESEHBLEIEE SABSIEERPA
PEAKING OUR CARBON EMISSION BY 2028 ACHIEVING CARBON NEUTRALITY IN OUR

values, we have set and announced our climate targets: FACILITIES AND OPERATIONS BY 2050

2028 EREEEBR R ESHHBIARIEE, 2050 FXLIEFEEHRDH

Peak carbon emissions by 2028 and achieve carbon neutrality in our facilities

and operations by 2050.
Ef B (2028 &) S ERHRREREES TR 0 EELL e 6 O 0/
SHORT-TERM TARGETS  CARBON INTENSITY REDUCTION PER UNIT OF 2 5 /0 RENEWABLE ENERGY CONSUMPTION 0
(2028) OUTPUT COMPARED TO BASE YEAR
®
HEESRTHES 5RIXE (=R e L RE G X 3 O 0/
SUPPLIERS PARTICIPATING IN CLIMATE 6 O % USE OF RECYCLED RARE EARTH MATERIALS IN PRODUCTION 0
ACTION
I Gt B R T HrREIRAD TS REER AR WL S EE S LLIX ) 6 O 0/
PRODUCT CARBON FOOTPRINT REDUCTION 1 8 % SALES OF RENEWABLES AND ENVIRONMENT INDUSTRY 0
COMPARED TO BASE YEAR
[ ]
KEEHE (2050 ) SO TEERN R -I O O 0/ SIS MBS 5SIR5H -I O O 0/
LONG-TERM TARGETS  RENEWABLE ENERGY CONSUMPTION 0 SUPPLIERS PARTICIPATING IN CLIMATE ACTION 0

(2050)

SLHL IR E R 0 LI [B] W% L TR AR L 51 5 O 0/
SUSTAINABLE PACKAGING 1 O O /0 USE OF RECYCLED RARE EARTH MATERIALS IN PRODUCTION 0
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OUR PATHWAY

DRIZFRM TR DKEM R LFE~ Y, RE-FRANEFRE. TENE. BERARKBEESHNTFL
REZE, MHFRAERBINMASIN, AR WK BGAZCWVERESERNASHLEE. PR=ZFA VGRS RHD

PR=ZFKBREF " RSHS. HR0H. KETR. NEAR"NIUFEZARES, RARHBESEREEEHNSEE
SEHRER, STV XBRORARSHRBHERESER, BYT"WIMER. =Z402E, TATRXRETH, AXRF
R KRR, TISSREDR =" WK BRI,

Zhong Ke San Huan has long adhered to the sustainable development values of "service to society,
continuous innovation, low-carbon development, and harmonious coexistence”. To achieve our goals,
we had thoroughly analyzed the company's energy consumption and GHG emission, and combined
with core technologies and best practices for energy conservation and emission reduction, established

a green development model of "two goals, three comprehensive approaches, fifteen key actions, and

five security measures".

T?T*ﬁ’iﬁiﬂu

ESHIBGARE 2050 LI B BB EHRFM

BRNORESAHN, EX 2050 FXMBESFZENKRPHM, B, PR=FEABRE~LNMERDIOZN,
EFIVEERISRERR, NERFERREEKREHEH,

Zhong Ke San Huan specializes in the R&D and production of rare earth permanent magnets, exploring
a sustainable pathway that combines R&D, production, market, and national strategies. To fulfill our
commitments, we have integrated the climate goal into all aspects of business transformation and

development. We aim to gradually reduce our GHG emissions and achieve carbon neutrality in our own

operations by 2050. Meanwhile, we will continue to expand our influence in the value chain, promote TEHEFHEEE BT RE (R SEHER
innovation and high-quality development of the rare earth industry, and contribute to the global low- FIRME ZEmueF A SREAERER
carbon transformation. N D R R S
AKNERRE iR B e 3L E Iz
AIBAERER SelFr 25 MxAT5N
e 1 U Y I N I
7 43547 SRS
PATHWAY TO CARBON NEUTRALITY ﬁ’fﬁtﬁﬂgﬁ‘ E'Hq'*ﬁj':g gi*ﬁ%
BESKNE BRAE FMiREE
et BATERIR BUFREN A 7=l 5%
o & BT BATLRIE FERE
o T Nt (N Attt A i
S o RARESE RURIFR S4EEE
® Q abRIENE FEYisEE EIKTRETRY
# 3
&g >
fy © AR
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8 O
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AR REEfEE

SR m BT EUREHE EffHE Rimafr BERRE HATS
OPERATIONAL EMISSIONS BASELINE EMISSIONS CARBON OFFSETS
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OUR ACTION

Rt~ R = L
EETEETETRERK
COMPREHENSIVE EMISSION
REDUCTION IN OPERATIONS
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ENERGY EFFICIENCY IMPROVEMENT

DR G R AWHEREARCHT, KNETHREBBRALE, AL, RNBREFRESRIEERER, BYXETL
RNPRRAER, AAAHRRSHTENENR, EHESITDERNRENLHE, NESBHTREREMRA LED
RPRG, EEFEENSIMHRTHEROEERR, NMEEREAERRERRER, AAEEEENEREEMERT
i, EENEVPRYZENERRTENATHE, SIEBCNERCNEREE, FETRETRAASZIIN, 2
SR S EFRTHEKFRITIE, RETRULERARTER, NEIMEFHNTHERR.

Zhong Ke San Huan attaches great importance to technological innovation and energy-saving
solutions. To achieve this, we conduct in-depth research on the use of facilities and closely follow the
latest technology. We continuously explore and promote the implementation of various energy-saving
solutions. From motor efficiency improvement to LED lighting system optimization, we are reducing
energy demand in every link of production and operation, so as to comprehensively improve energy
utilization efficiency. We also attach significance to energy management and energy benchmarking,
achieve intelligent energy management in each plant and operations, realize refined and intelligent
energy management, and set energy-saving targets in performance evaluation. We continuously
compare ourselves with advanced international levels, optimize technical indicators, and strive to

achieve better energy-saving performance.

foklEs P 0SS | PAGE 14
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KO ERUB4ERER
RENEWABLE ENERGY DEPLOYMENT

DRI ZHRRZIMRIRE B EREREER R WE@HRDIRE
ENFRZ—, RAHESHUNTBERRBRTR, R
@ 100% ST BAERERBREH, ARARF" NIRRR"HRN,

EESFMNI KEERNATE, HAMRECRIEYT
B, BRARELNEEUBLRFELRE, RKIHVIHBEHNER
FHRENSERREEFIENM 7 FUL, PR=ZFKAEHENHE
HRRERNER, BEHRURZFRIENFEBIRM,

SHRHNEZYZTNEEXR, UHREENRSERE
R, FE, PR=HEEENRESEREE, HEEAINE
WERVR, MERERFERNE, 2EHEBKERRESE.

We deeply recognize that energy transition is one
of the most important pathways for companies to
achieve carbon neutrality. We are expanding various
renewable energy solutions and continuously moving
towards 100% renewable consumption. Adhering
to the principle of "do everything possible”, we
are installing rooftop PV systems at facilities that
meet the conditions, and constantly exploring ways
to expand capacity. The planned PV installation
capacity will increase more than seven times from
the base year. We are making constant efforts to
promote the use of green energy, increase green
power purchases, and establish cooperation with
suppliers to ensure a stable supply. At the same time,
we attach great importance to the transformation
of green energy, and we are developing a company-
wide vehicle replacement strategy to promote electric

vehicles instead of gasoline and diesel cars.
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GHG ACCOUNTING, MANAGEMENT & DISCLOSURE

ERRESHHNERNOARHNEESR, PR=
FEEENAIRESHHROEBERENZETEF,
ETHXERTEEN, AEELRIARETERE
SHZEFRER, HETHERESHRERERHITL,
HERWNE=SNEEE, RERFEEN MR
B, REIRMH LR =R AR SR E,
RIRRREZRANERERR, SHINEHBRNE
BE2ES, MU, AREEYTRENKREEK
BHE, ERREUREZAREMMRARIREEN
FBmEXHHBE,

As an essential requirement and primary step in
GHG management, we attach great importance
to data collection and GHG accounting. Based on
relevant international standards and guidelines,
we have established and continuously improved
our GHG accounting system, formulated data
quality planning and implementation checklist
and cooperated with professional third-party
organizations to improve the accuracy and
reliability of the data. We have established
and implemented an emission management
system, actively explored the establishment of
a carbon emission management system, and
made efforts to achieve full coverage of GHG
emission source management. Furthermore, we
have also established environmental information
disclosure system, regularly disclose sustainable
performance, and accept supervision from

investors and stakeholders.

)

()
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GREEN OFFICE & GREEN TRAVEL

DR=ZHRFNTHRIEERBRKRVIERE, SISETRINARRR/FEETANETE, AINEENNDLHE
HTHRENE, RABKENRBAZRIREG, BUHIERKENDAHE, KAXINAZHBRENETERE, AR
g FUEE, REEERXRNENBHIAXTHNDL,; SR TUAARZBENREAONLITES, NEESNE
RESER, ERFSHRAENZTETELL, AR RTEREHNHRET, EHARSHERFRADED, W"E
WEESE" " OA—RE", ILRTBEEBEIAND. A7, KK, ABERERVRKR" ABPREN" 5" RTRKFP"F
FR, BUFLZAREIHMABEIENLESE,

Zhong Ke San Huan creates a green working environment for employees and guides each employee
to lead a low-carbon lifestyle. We implement energy-saving solutions in office buildings, using high-
efficiency lighting and AC system. We formulate green office regulations, paying particular attention
to the operation and management of office electrical equipment. We actively embrace digital
transformation, improve operational efficiency and create a paperless office. We continuously reduce
employees' carbon footprint by encouraging commuting by public transportation and sustainable
transport modes, attending remote meetings instead of in-person business travels, and travelling by
train instead of airplane, etc. We regularly organize various campaigns, such as “"Low-carbon Walking"
and "Car-free Day", to let our employees take the concept of low carbon into their mind and practice.
In the future, we will also actively explore "internal carbon pricing” and "employee carbon budgets” to

integrate sustainable development values into our daily work and life.




PAGE 17 | JERPR=HASEARNER AT | BEUING ZHONG KE SAN HUAN HI-TECH CO.,LTD.

R i B SR FRIETE
GHG EMISSION REMOVAL

PR=ZHBREASZHEL BESRESHHN, NTEERAFNED, REEMEREIREKPH, HHE" &RE—
AB"HNBRAR, AAEERETERNBERER, WEMSK, BEREP. BHEE, REULESHIKREE
REAEZFBROPBESHEHR, PR=KFEEPNESHRNEN, MRPESHE, BESENERENDE,

Zhong Ke San Huan will make every effort to reduce its GHG emissions, for the portions that cannot
be reduced, we will implement alternative measures to achieve carbon neutrality and develop a "last
mile" solution. We prioritize natural-based solutions investing in afforestation, natural plant protection,
wetland management, and desertification control projects to offset the emissions that cannot be
reduced. We are eager to devote ourselves to ecological environment protection and climate resilience

while neutralizing our own emissions.

it S
Wetland management

ERIENR
afforestation

TRaIE
Desertification control

@

B LR RGEEULFI F
RARE EARTH RECYCLING

BIRFRAUBENERRR, CRHREETRAXENKEMEER, (FARIKEMBNAERY, PR=IFGBEIE
BEREFERESEVLARENEGS, EROKELSRERNEEKIERE nEEnARRAK, ASELEM CHH
100% BERLREIF R, AEFPRHUBENTRBRLR. PR=KELTZENFLIORANRBER, XEREHT
FREFHHEE, BRHNHET100% AXDKBNRE. 298NEKELIERENORBE, FESSE=AREEGHE
HAXCERFELRRNEIKLE, RRADEERBREFLISEORANAERIERE, BRE~HNOEWHE LRSS
FIvaEF,

Rare earth resources are non-renewable, valuable and strategic resources in China. As a leading rare
earth magnet manufacturer, we always integrate circular economy into business development. The
use of recycled rare earth metal can significantly reduce the carbon footprint of products. We have
launched 100% recycled rare earth series to provide sustainable product solutions for customers. We
have established a comprehensive rare earth recycling system, strictly statistics and manage the
waste to achieve 100% closed-loop recycling. We will increase the purchase of recycled materials, and
flexibly cooperate with third parties to complete the recovery and disposal of rare earth resources. In
the future, we will also actively explore key engineering projects of rare earth recycling and utilization,

to support the production with the recycled rare earth materials.
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GREEN PRODUCT IMPROVEMENT AND INNOVATION

PR=ZRAHELENRBEXRZOZAR, BNTALERE, Bk, EURENHFIZ0H0m, QEENNXEEK
REMFTRE, FERFESMARAN, FAHEEFRHLNIZNE, BFEXERMBNABERI~RRNKEE, 28
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Zhong Ke San Huan continuously masters and breaks through core technologies and is committed
to developing new processes and products that are greener, lower carbon and more sustainable.
We attach great importance to the research and exploration of technologies, maintain high R&D
investment, continuously enhance product and process improvement, and improve the utilization ratio
of raw materials and production yield. We widely apply cutting-edge technologies in the industry,
such as grain boundary diffusion and grain boundary modification, and continuously explore green
improvement and innovation practices of products. We use materials with lower carbon footprints
to replace traditional high-carbon materials to make products more environmentally friendly. We
continuously reduce the use of heavy rare earth elements in high-performance Nd-Fe-B permanent
magnets and increase the research and development strength of lower carbon light rare earth
materials to create a win-win solution for reducing carbon footprint, reducing cost and increasing

efficiency.

vV

OJFEERBRL R
SUSTAINABLE PACKAGING SOLUTIONS

BRMERFFRNDHIEENRPEXEE, FEEXELATREE
W ARRAANXEER, PR TRELRETRAZGRNIRIT.
RWE., FRADERFNSTINR. AFEE#HERRIT S, #BTERE
S, BAMKE, NRLERDERMHENERE, SHRAGEMH D
e S, FEERBEARMBEIER, REHE#HT 100% RAREN
KW, MEEFBEER, BENKNBEFLERRMENR, HEDHNEH
IARMARELSINENBEMRLALE, ARRBAEYT X" &@RERESE",
5THEEFPEEEERAEKIY, SEFBREFRERERMER, &5
FREEBREANER, NTAERDRESEKRE.

Packaging plays an important role in the product distribution and
storage stage, and thus green packaging is a key solution to reduce
a product's carbon footprint. We apply sustainable packaging
at every stage of its lifecycle, including design, purchase, use,
and disposal. We will continue to promote the improvement of
packaging design, promote lightweight and simplified packaging
to reduce material consumption and increase the proportion of
recyclable and environmentally friendly components in packaging
materials. We will commit to 100% responsible sourcing, prioritizing
suppliers of recycled plastic, steel, and fiber materials, and
promoting FSC, GRS and RCS certifications. We will continue to
implement recycling programs with our clients, and the packaging
will be returned, cleaned, inspected, and put back into use to

significantly reduce the use of primary materials.

FORIER PSS
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MAXIMIZING RESOURCE UTILIZATION

hRI=FBLLER. BE. B, BEMNRE" "N
RBEHREZ5 SR FENRSISEENEFTEELR, 28
BEEENEMHNESRANERNA, HETRECEL
e, BYEEFRERRE, AEXNSEREYEH
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Zhong Ke San Huan has always been guided
by the 5R of the circular economy: Refuse,
Reduce, Reuse, Recycle, and Recover. We attach
great significance to the efficient and recycling
utilization of raw materials, and have established
standardized operating procedures to eliminate
waste through management means. We also
strictly manage all kinds of raw materials and
gradually reduce and replace the use of raw
materials harmful to the environment and
human health. We have established a circular
packaging management system to regulate the
reuse of materials during the production process.
We use reusable graphite crucibles instead of
disposable crucibles to reduce waste. We set
up regulations for employee behavior, advocate
water conservation, support the Clean Plate
Campaign, and eradicate extravagance and

profligacy.

*O—%
RIRRRFEYIRLE
ACTIVELY EXPLORE GREEN LOGISTICS PRACTICES

MREFRESAREESHHREENEERT, P
MR REAeRBEMRKENZALN, ROEHHTS
EFmEnARPNKRER, ABROUEEANE
NEKzHAN, EHREMERSEHH%RENENR
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HRRA R, NZERHERERE, TISLRDEHIRE,
AERFHZEMR, RRADERSMRENEHRS
£, RIRRREPOMRBRITR,

Logistics is a crucial part of managing GHG
emissions throughout the product life cycle.
Zhong Ke San Huan will give priority to the use
of more low carbon transportation model to
reduce the carbon emissions of transportation
footprint. We will phase out carbon-intensive
transportation, such as air freight, and opt for
rail and water transportation instead. We will
also promote green logistics modes, such as
shifting to carbon-efficient solutions and sea-
rail combined transportation. We will work
with upstream and downstream stakeholders
to develop and optimize logistics plans,
scientifically arrange the transportation process
to reduce transit frequency while improving
efficiency. In the future, we will also collaborate
with logistics suppliers to actively explore

carbon-neutral logistics solutions.

BoklEs PSS | PAGE 22

EMEEDRASEEE

COORIDINATED GREEN TRANSFORMATION
OF VALUE CHAIN

N EERFR AU B IR IR
COORIDINATED GREEN TRANSFORMATION OF VALUE CHAIN

TRZHRARXXEEFEENRZESHHREYN, EREREESHAHREEIKRTEHERMMER L TR, #
NMERNZREREDELAR, ATELT2EGANTRREETEEE, #A T REHREESHE, BHTES
FTRARYR=Frail &N, PR=FEGHEDDREE _CFEMH, 1+ tIZERMtNERESEHREER
ENR, BAEDEFEHNEERSFRERZREESEIDRE SEHIREENRE T FERRHNENEES
VRHEIERIL.

In addition to tracking our own emissions performance, we hope to extend GHG management practices
throughout the entire value chain and drive synthetic green transportation. We have established a full
lifecycle product carbon footprint assessment model that improves the transparency of product carbon
emissions data and helps our customers understand the climate impact of our products. We also plan
to expand our efforts by creating a GHG emissions questionnaire for key suppliers, encouraging and
promoting major suppliers to disclose energy consumption and GHG emissions data, and continuously

tracking their emissions performance.
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DRIVING SUPPLIER PARTICIPATION

ERRERE MM RFISMMNE, PREZFRERH TRAERPLEBRRIEEEZE, SWEN, AAFATHE
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As a leading supplier of magnetic materials and devices, we are taking the initiative to announce
our climate goals and pathway to carbon neutrality. Besides, we are committed to promoting 100%
supplier participation in climate action as a shared corporate responsibility. To achieve this, we will
encourage key suppliers to make their own climate change commitments, assist our partners in
developing sustainable targets, jointly spread the concept of sustainable development, and share
best practices and insights of the rare earth industry. We will gradually guide our partners to improve

energy efficiency, increase renewable energy consumption, and drive emission reduction measuresand

thus promote the development of a low-carbon value chain.

oy
&9
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GREEN SUPPLY CHAIN MANAGEMENT

LEFEMNREERRSEVESFNAINRETRELLERNERNERZE. PR=K
BEFEYTEFEHNEEETINSSHNETINER, REHNBREEXTMN
iR, BRRRRHERE, BESHHRERAANZHNESERN, KESHRSEN
RURBORNERIYSEXR, AR AHNAREREAE, HERERBINE,
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Implementing green supply chain management is an effective way to
enhance the company's competitiveness and achieves sustainable
development. We will gradually establish a green supply chain
management plan and supplier evaluation system with performance
indicators that integrate energy and resource consumption and GHG
emission performance. We will give priority to building partnerships with
suppliers with outstanding environmental performance. We will continue
to strengthen our green procurement efforts, develop green procurement
standards, and prioritize the purchase of energy-saving, water-saving,
material-saving, environmental-friendly, low-carbon products and services,

optimizing the overall environmental performance of the supply chain.
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GREEN VALUE CHAIN DEVELOPMENT

DRI =HELRFUCIFIREA RIKE, USHRAFTLLRIORMREUCAER, BFNO0, REtIH, FFE
BEFUENZORKR, ABBANTREESMNSE, RREETIYRTFEZLARNEHRR, EENS5HLEREILT
. £FIZ%H. HRRMASIERSINEY, REEPH=F—RNESFRZAFNES, ASEREYT K&
FEREAANHALIRN, MREREL, A ETHELRUEESNE.

Zhong Ke San Huan always maintains an innovation-driven strategy with a key focus on high-tech
industries and the transformation of scientific and technological achievements. We remain true to
our original aspirations and continuously innovate the core technology of the whole industrial chain.
We are dedicated to leveraging our strengths in research activities in sustainable development fields,
such as rare earth recycling, process innovation, energy saving, emission reduction practices, and
etc. Adhering to our consistent value of technological innovation, we will continue to expand our R&D

investment, accelerate performance transformation, and creat value to a sustainable industrial chain.
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FEMWEE SRR
EMPOWERING GLOBAL NET-ZERO TRANSITION

MoK R ZNA T HERMRSHEER, AF- TR SRR P A BRI TEXTK. FAERRE.
ik, MERHHNASE, RANEFPSHTERIMNRERSE. REFTME. RAOKSE, TUHREENSTIRE,
AN BN TINBESHBHEREFHBOBTE, KR, REBEELY KREZWD, HTHEFRITER
PR S RERK I, NESNSKSERERKPENE.

Rare earth magnets are widely used in energy conservation, environmental protection, and renewable
energy industries, contributing significantly to the energy conservation and emission reduction
performance of the industrial chain and the goal of carbon neutrality. We are building strong
partnerships with international industry leaders across the fields of electric vehicles, automotive
components, wind power generation, and industrial energy-saving motors. The GHG reductions
enabled by our products are tens of times greater than our own GHG emissions. We will continue to

expand our impact by providing high-performance magnets to continuously contribute to the global

net-zero carbon transformation.
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RESPONSIBILITY IMPLEMENTATION

IMPLEMENTATION

AND SUPPORT EPR=ZROURELARERSNARIEST, BWSRARFFFEIRIIHHE WK
THARNELE. HERNEREIS. 2EBATALMMBHIERSERESBH
FBEIL, ITXRTAHERE, WA THISSHERR AR M R
R, BREMEF[TENIRFFRE, PRSI B 89" WK B B iR,

Under the leadership of the Sustainable Development Committee, the
roadmap, timeline, and key actions for the carbon neutrality pathway
are well recognized by all employees. We are breaking down the
overall goals at different levels and implementing progress tracking
g‘E' =/\ 7)\'\'." at key milestones, evaluating the implementation effect and periodic
ORGANIZATIONAL LEADERSHIP achievement of the fifteen key actions to ensure the realization of our

sustainable objectives.

ATRITHRERTRERRERS, HHERANER, BR

ATHBHE. AN, RENRRSHETHEONE, ET5

BERERAMERT, ATRUTHPNIANG, AELEE

B RES ARG TR, % TR NERE B S TN, "
BATEFANS THREHIRAVREALR, THNISH BEEIRE
RREFESISALBFTREERTARNRE, NHREH ELEMENT GUARANTEE
B THE RS R 2,

We establish the Sustainable Development Committee PHSREEBRUASNASORE, HREEFOUBTRREPH, ATRENEERASNERE, SEA
FEFENH, BHTE—XREEERRATEN, SHEAN, ATEEMTE WHEBLOBANTS, SRk
NSRRI AT, I, ATERRTEREPILRNES, MWETERKEHNRY,
BB EGLR,

with a clear framework regarding the committee's mission,
vision, objectives, organizational structure, responsibilities,
and authorities. Under the framework of the committee,

we establish a working group responsible for GHG

emission management and performance tracking, team Attach great importance to talents and resources to ensure the achievement
members of the working group consisting of employees of our goals. We will continue to strengthen the construction of the talent
from all departments and facilities, all under the direction team and improve the talent development mechanism. At the same

of the company's board of directors. The working group time, we will regularly evaluate the input and output of key actions

will carry out its responsibilities to ensure the effective implementation and provide sufficient financial support. In addition,
implementation of emission reduction actions. we will establish carbon neutral fund to recognize and reward

outstanding facilities, departments, and individuals.
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COMMUNICATION & COOPERATION ‘ |

PRERBASEEARASHE, BEADSHRENE, SKAHI. TUhHs. \ /
FAvsE ETRAY . FRFER. SRONFNMEUREMHZEXTESHR, & \ /
EAE, SMRBEH. RBHE. NER, BERE, ADTEEL—RINHRE

S, REWR. BIER. SR, HKED, MRON =K BONESE", ' /
ENFEEBRDELE. . /

Zhong Ke San Huan always attaches great importance to communication D .
and cooperation. We closely cooperate with government departments, N ’
industry associations, upstream and downstream companies in the value RN -7
chain, non-governmental organizations, universities, research institutes, T~ -

and other stakeholders to share results with each other. We will achieve

synergetic development through a series of cooperation, research,

training, education, communication, and community activities.

EfRHH

PUBLICITY & EDUCATION

HEBTREEREREAFEAMA, PHIRGERTILFR TRERRER", BRIEEHAATST
BOWZEMEERR, FELEN FRSABNTFIRELRESNRR, ADEEHEN EHBEFAR"
THAFULY, MPEESHREAUARE . ERIMEOIIERTEIE. T RS AR R

tHE e WEHHTEEKE, FIHEAR THNRKTNS 58, BEiRmn bR we" Tk

To promote the knowledge of sustainable development management, we have

established a sustainability column to create a communication system among each

=

fimEel

facility and build internal consensus. We will hold regular training sessions under
the theme "Towards a Low-Carbon Future" to promote education and awareness of
GHG accounting, carbon policy, and advanced practices in the industry to enhance

i ‘ employees' skills and capabilities.
SCIRLE E b
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ét ‘E PR=EZHKAEFNTFRDESEFEEFTHHROKEZ N, HREINESEZENETHR, MEBIRES

b= 1= MR TKHEMR, FEBNLKFERSE. NAOKSB, HRFFREFLHRELRRE, FHASKNFEEE
RENE.

C O N C LU S | O N Zhong Ke San Huan strives to reduce the environmental impact related to its business activities

and commit to achieve net-zero in its own operations. Moreover, we make constant contributions
to global green transformation by providing high-performance rare earth permanent magnets
and promoting the development of electric vehicles, wind power generation, energy-saving

appliances, and environmental protection industries.
EFE—NERTENRN, WEEKRPOZE—H ZMRZANAZEZE, "GE"ERACVERELRRE
MEE, BREINFEATRELROUARER, FLREEBEREDLIRED, RE— T RVEESHN, BRI P RERERNOKEEBR, SRTAK, 2TREMFILTH, PHEFBRCHE, BS5 K,

OE—LE, #HE—LE, BEEE, NEFE. AREY., PPEX, ATHRPONEFMESHEL!
We live in a fast-changing world. The vision of reaching carbon peak and achieving carbon

neutrality is guiding a wide-ranging and profound systemic transformation. "Going green" is an Peaking carbon emissions and achieving carbon neutrality is a major national strategy. Focused
increasingly important issue and essential requirement for enterprises to achieve high-quality on what will happen in the future, we must act right now. We will engage and motivate all the
and sustainable development. No sector of the global economy will remain unaffected. employees and partners to work together and make the greatest possible effort to achieve our

goal of carbon neutrality!
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